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J. I a2n 3reaRiftcd uRRAfddc Bl PRIGRES dol 3R IRE! 2T Al 3RR:

MG qa loaifed I RApRid 3nRfd, IsoNfid der R uRRARST Bdusicl DRIERE (Ad A 3R—R
UR®D! ¢RAcE | GaNINed SSRAT GRAEMD! dod IRFARd, MY WA 3Mech! 3EE qenl AR G aTeddl
3AR-TGIad! RN Toedl Uerid! T I Jsdlciol WA DA e UMDY AT SRATDI & | e, BFUoiicl AU AT

[TAIGHIUT dT JBFUD JIADT TATIAT IRDBIST A IRIREXRETS 8- BEIFH GoNbUT ot JBeT DT & |

T I S[LD! e 3nfa difoqmdl JBd, dRoTdl de ST JARTTA DA JAAD! AT ARG AT
JdgTel GAUD! T8 AU, BIUGTD! [STARNT A>T S BIAIGT STABIRICIHD USId ol U] SRIGTT | FTITIT 3METHT SRR
NRIGeH BRIER®! NI lEea DAl AR Tl SRAT U, IR YoT: ABBA & SiTeT A< 561N JERIGHW KD 8 |

RO, 3eaRIfe URARIE 3cUoal f-ToNfads AT, TAUR SIS e uRkadael qe galeh el Jfgel dbausia!
STG-forafia Idafoerd BRIFRH @ﬁqéﬁtﬁ@ﬁw JIRehl ¢fAc8 | dAfl, codUoilcbl JUTefdch AlSTall, SNRIA cadIATdel YUl
qeN GfapTcher cATAINRID GRCIBIVIEDT BIRUT Gt FAIAERETTS SITAIHA JUIGARUT I16, BRIGRETS FAMACT UgTe ol BT & |

a1. ufddGel AR e fAifoRicdr add) 3ucted I AfAAT arc] Udl BRI®) Jddceel JAdIId Afdfad) UROM:

TG 37.d. Q0TA-T DI UAdGa dAR JNRTD] AAAFH I DBIUGHD! i<l FYToA YIS Bogap! Ao, ARIGRD SSIal
TS TAAAINAD ICUIGT T HSADDT & | AXT DFUNDT TR RIXAR W6 15[ S I BUaq BFiecian [5H Bogdl
JeATUGT IR BUAHRIFHD! UETCTS §fegs IRDI & |

AN AT BIUGHTT ST AlSTATS AU & TN JAdE, VTGN [RAFNIAR (DT &
e RIGaUSR (Cold Storage /Cold Room) @b FeIUaT JTof |
o TGS URIEIS Bog, FAMS, HIHFSEIC RIRXapud! wastage Idbetal It Rendering URIRETE Jr wastage s
URITErGT J1 GloT 3cUIGeiaN doedl Ugrefa! Jua U=iioT JTat |
o HN ITITY/UHEU YADRIARS IAUGT I FARN qe [AcRh RRe/IAFAEIAS JIeudlfeial qen drddbifetal
JADT AN 3Mdg; I ULueT der sIeh 07 fogTeras! fafder uReun JALTES den uRigrRf Jarm! caaern Jidf |
e Contract Farming oi$ R3dR J1& oiamer |

. dduchicd) 3NN a1 AaaRid JAddet:

HMGOR TMED $o53I¢TaT [ANEST 3NTFall SNENOTH TAT TATANAD AT YSTTDBIT BTUSAT T>ATGIS IRDT & | TBDFUSH
TS BN JcuIcel, URAEIS, SUSRUT I IR0 &FaT BEARNA & I RUBERAI RN TATANAD AFact DIIH I ITT
IR 3eurcat 3y JrARTd 1S DT 8 |

HFUNID FATARID NS forFolloRIR IBD! &:

oG Jeberdt (Contract Farming/ Leased Farming): aaWdaxi0T EEdbiciiol JFabial I JRBRIGRT 3cUICa
JroiRaar |

amyfef giaeT AMSBER: $alye MYfiapdl, TRIRTS SIS, I TR AR [GIfd cAaARAD Jaact |

TR UET RAIAR: SRICA JeT qan a5 [&shal, A1 Nards URa foriid a5RAoT Jeaat |

URIRT 3iUcicd: ST B URIRT T A=MMND 36T USTIE SNENDTD &Tata g |

J>UICAD AfNAAD ERUN SIGRAR, THFUaiad! NEID TAT CATANADG JFTCEES ST, TR T o7 Bol, SIAcT BFUNDI
GefepTefiar T TeNfIcd I TATARID gigalrs JfIRTd ol &ldial Udiel JIds |

5. JodicId Afdifde edm) 3IWR I AND BRI

31.d. Q0TO-TA T Alffich ATENRUT Jal et 20T/ 0T/ 30 T LD arai HalcTeb AlATAD! fBaTaaian JAUD RARENDT THAE
ot I Tog s, SN AR 5, ST ST HWT A[ITST, N DA UAE o, I UNes 5T WIS (UARTER RARsiar st
SGARGH DHIUGH 1. DI dbAIE) T IAdeH Aaleidban i 3R JRIgR IS fFalfad gojaredd! I 8lcT 3ad Aalcids Al
@l BRAGH STed! B |
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. PRIGRCATS 3RR UTel I IRIET:

I DIUciicbl DRISRAT Jad m@fuaﬁ BIRD GaI FAIBTH IR o, 51T PBIUcich! 3cUlcal, fashl, 3dclol dem AT
1T worf JFUIGSTaT Ucdet ar 3cAST Uaild Ulol JI6s |

! [y e Rafad

TRIDT Ty a5 sraen, A NRfes gfEer, JACRWIA, TRETAT JAIAT FAT JUAH WY SIS BIUSID! BIRIFRSA
gracayuf gffaTaeT Aees | 3nfias RIS I SRACT TSR FHIOTS Dt M3l  fAsH! YaNfad gol AFaNdal IJ@es aial anffas
31T JG& &aT PRITR [ATARDI SaIIEE (A5iel gotso |

o1 AT oiipT a2 HfY doar uGrid! 31RNa :

Jol AT ST I B doear Ueriad! SIRId caraeNel Uil doedr ucre SMufdfa Ucarer yama uids | RIdT aiebla fRaol
3TARNE], AT UBHATSHT ol [3TS aT AT URAdoTasT ToIRUT docal UGTefad! BUCTEIT JAT TIIIH 3AR-T1d Gol Aol ATl
IEGB, SIS UG ASTal I T AIADBIS SRR T3 JTS |

ard! Rad :
UIedl, DTSR G BTG AT UBIU AIIGl TAUh & T38| 39eT WR cAaIAel, Sifdas JRem (Biosecurity)
JFacEN Ydel I UREDT 31eTa gaT fAfdioet ATy den f3rar] A0TES Bl SRAS 68 |

@l uGref an &ft 3curgeran fofar :

BIUGID! 3eUTGel doear Ugref den wff CUIGHIaN SCAMID 31 IXTWT SITATST UIDfAcs by, A, CUIGH S qoll doTal
ucTefah! BUASEATAN gol 3R-Telact 3eUlca eToTd I YIS 3R UISs | 3eulcel aegl ar doed ucref 3iea gl oTd qfs o
SIET GaTd RAsfal ol Aol SN[ IGTE |

TSIR® HIAT a2 A uRadd :
3uaiThich! AT, §51R UARUE ol o fATEfiRUIaT gol URddeiol dhaUoiichl A5kl UREUT I SNFcoidl Yodg Jald Uics |
UfRUEl Jcurcaich! UAeT, USNThIch! UTeIfSTehdlat 3Medh! Ufddiel aT Jerdl 3RIGcTol M RIS JGe Uanfad gol Jds |

3curGol a1 3Yfd YTl RIaeRAUd ¢

3CUICT! GIaTaeh! YSTTachIl SUIIT, STUSIRUT TAGATUG, GaTon AT fIaRUT YUTeiich! WhIigiaidie] BhRISRMD! [GRea=alal
HECAYUT GfHDBT Ve | MY AY[ATSHAT SRAor B al RIS JHAS ScUTGeT T RAART JTof FAJrST @56 T JMED
Jogficdl 3RR UG JTS |

fadiar a aen &1 &R

Sfeps JrAen, U1 SATIAUST Gl SATST N Gol URAdelel BFUNDT 1IIG UaTs, SIITGN &Tdial qoll SlbBIA el Ualld Uics |
SIS R dfel RIT o1d d@ol 3 1016 UaTRaT SRR Ul ASSNaa 668 afol I [t Ugde! RIER RAFAReT &A1
TI3s |

IROR] ofifd a2 foraeAd ardrazor

B, BN, WUR, 31gcla, diaT JRTEn den Ma-rRifaIeactl DR oifd TAT fSTISTaN Fol URadeiel daUoic! SN
I>TATCIGI SRR Ulet JTE | AT IenfRIcaet Srdaplciial AlsTal Folidel ARAT [-2138 8icl TRFTRD! URadeier ifaddr

del3al 39 e8|

ufafer aen oRiaRIedr
3Me]fTeh UrARIET Ui, Iadictol dell G SToIRIfthad! BUCTeIdlel TIITd foIGIuT, 3cUTcal JJURaR JeR qell Ufautficaids giatd
MGG ADICTS Y-Ar36 | GAIfT der BrfdRIcialan JIRED! eonelel Gddbieiial TUaT daUaicol BRIGRATS G I Jeid
FA30T MR TR J1EH |

&. RATRIZT0T UfcdGoldll dol HIthad 3¢01d U T Al IWR JAodicid Afdifad ufdfspass:
I URIIGTTAN JAAIRA JREDT AT YIS SRATDT BE DRBATEDNS 330 [GoTd JER I SNAIAD Bl fodATdD!
AN eI AT SATIATTSTTS [BIERIGT [Eol IRDI & |

31. TeTiY aiSWis Jrd RIeIR: aiRed! Idmd:
31.d. Q0TI-TR T Tgof TSN ATV TIIREDI FMGTBI IRIBST ARGE! |

) () —
?O-qw13 o



®IUGHA UItd IR®! SIFHT IGH I AR AR 31hd Jeufes Al AR @561 IR DAudlicl UItd IRDY IBA AT Sihd
ATem! AR A1ud Ibd fbal IR e A f[Gazor:

IS 31.d. Q0TI-TR JT Tgof R FBA AIRDI TURART AU ARIATGB AT SAGTBIT IRIICE |

31. fdora 3nffe avden moudl I TP JISRIBG BFUGI®! PRIGR®Y Ualfd I A 31feie add) 31odan e Reafadm)
YoRTaciidol:

I HooR eddb {0SIRCIT [IACSDI gUf%CIIICHCCI HEDI ARIAD DJUall RadDI Qjﬁhﬁf mmm fc1. IRTDI SATelchI<l JRI3a
ﬂlﬁo‘@i | 3th JaNIh bdUoilchl PRI YoIfd I 31 snffes axfapr toda IBDI [XAMTHT SToIhINI foldol dlfSTdT Iaehl & :

e WA osisy | WA eo-ey
s <1.205.590
fet AT ' 2FEH S |
| ATEL W ' £ ¥HTeh |
@ ATE AT | HAALS | 9 CYo
Y T Jru.|i-i-| RO LY 9 Ta CE % T
. ] | FEA Ty 5oy | R EL IR & 4
ot e BRI Y EEREE L

T. ®Ull dAl RRID! JASRIB DIUdial e add Jdtuco IR®I UIRd GRIGRES I I afHdT douciia!
DRIGRAT D! dal dAscayof uRade :

BFUGT qAT TAAD! JFNRIB Bauaial 3Nfas avan JgUea IRD! YW BRIGRED fo7dal dfIH IGDI 8,
q) Integrated Hatchery (efiocad gara<t) JHalctol Adacen Jlejuat AFYUT et ITot |
Q) URUGE! Gl JBID! Clall SMER 3CUIGST JTot IRIJa |
3) Ufpad MMSTe I UYUGH! Uicial dT SIS UlcTol AFEGEN SN Jlot IR |
8) U] TERMSA, FY5To YRIEIG Bog aal RId USRI FATaT JTa |
V) fAfEEr B J TA RTARRIT JFafEd 36 WIef a IR JaTgS Jlol IRI3al |

IS TAT TAJD! ARAD BUciel 3NfAas TV IcUGal IRbT a¥g dl USIal IR IR [31g6l Al InchT B

SIc R ATl Addl dfoal SR fTEDI AH BIUlt h¥ 56 Jculgarch! J3dldl RGgeRA JifSdd [iag (3IfSad 3uaiicsl) Jddl
U-13at fAfdicoT TRUISN MARAD Uot JAIIEIETS U3 Blaldion JMARA I AfdTeeT B 5o dIJABD! 3cUlcel da JdED
Ugrel JTat et JIG, JTSED! B |

HoUclol Bfthpd R cIaANI Seadfd del JdoT, g, Wioi I Y URIEIGl Bog AdlcTeld oAed! & | daufeict
FATTASA FSTR AT SRR USAIDT TPIDT Tocll UGl I TIADT 3ol [ Bl [Aeiens Uleal o J1g
AMSIADT B | BFUMIST AMGaRdD YANSTGs! A1 [RIBEDT T [Afdiee YR GoTES 3CUEH I AXDT B | AJDT A1
BT AAD! JRID Baufsrd quf Asaretoran Contract Farming @l SIaerRuT Siacidae IR & 51 Sioadid ag=ID]
TN DHUBEBTS [AIGRUT JTot I [AGTETS JMAAD Uat Glall a2l AUl WAfIes JTRIAT UgTel J1¢, SIS 8 |

BIUGNT AADT JRAD BIUSTD! Juf T 3MiRTes AsalcToldl 3ol dyJ=T Wldt aem Contract Farming dba 3cuiied oy
AT 3IUSTCATS CRIH! fAfSIGaT §]-aMOTS 561 fAGRUT ot del dJRICTS YN FJD! JUS TSR USI30l B I IAXDI & |
TFUacr 31.d. 20TA ITR i cUIGH JIRbT aIFRD X AAIRD (TG AR (DI B

9. TR :
BB GlaT (WIRGE, FSeR, ok I PIREIRIGN)

°

dimetenT alan (Floating & Sinking)
IIEAEIBT ol

o
L]
[ ]
o 310 TIAT (SR, PIfCTST I S1AN)

QEIT (ISR I TR YAIfcichT Torad)



3. /ARSI IcUICH
e 3UST
o RN Y] (RJR)

8. UMD, GO qam URIaiet Jar

TFUGNTD! DBIAATON 35U gedcT SENITT G5 TBIUTDT A URNEIeT Bogap! IAE, AT BT CATANAD AdeTel I Al §IC
3CURT T Y A AR 3o SCUICARD D! [ABH [IGRUT of TBIFUD! J5alctol dol BRIARI LD AFCAYU! URkaderad
B et BY |

. [dord 3nf¥fe addr dFudlid! R ARREGNETA BFUGIAS U IRTED STGIBRI:
TBIUICTS SMEMRAT ARIEIGNEIAIT T30l SGTABTI UILd GSTeahad! SIART IaId IRTSEaT |

5. fdora 3nfef adar druclicl JA5UTTD a2l UGIIHIORIGEA foTed! @Y Iaifdicad fdaRor I dFUChd! IR
PRIGRAT for5Te< Jdciodl IZDY HE A AddcEd folsiaTdIc BIUGA UItd IR SGIBRI:

37.d. Q0TI-C AT BFUaNdpT J>UeTd all UGIRIBIRIGS A U] AAID! IdNfIicded! AT foTdal Salf3Ta IR &:

i wrfirer e e den
HILE, 30=-57 HH, Ioco-cy
T '@ ey
T W A pp— v 3 et
HteTd S . HE 00 . % I60 i
qHOE TR 'ﬁ'\."‘f BIEWT JTege [T aE] TeA f L] ]t ¥ 00 GG
FHR THTT AT qaRas 4o 860

I>UTAD T USIEIBIRIEBD] BFUGD! JeR BRIARIA JTIel Y FTTUdD! JFTctdN BIUcicr dyol eIl UItd ST
SIRART 30T JRISCE! |

c. fdora anf¥fe adan deudiRior Jeafeera APIdieTHT ta Jodicid a2l forsid afsibd! aldGR®! Rfthord
Tari®! aR AT 3Tl IRTSUD! STADRIB! RABRT:

fo1a 3nffas a¥Esa dauaeT AsdIcTas TAT (TSI TIfTd® AICREDD! BIFUGIIIT AEMET Tgol Ul JFIbIAT STREDI
SIRRT 30T JRISCE |

U1. ®HFUCHAl 3B IR MDA JRG IR ¢ RRRN Il AR JRG Ici®) BROT, cAdll ARD) I:AT X 3AFa
oA a2 RRRT AR ARG IR T1Ud HFUdAl AhIoll IRDY IBd:

DHIUGI 3MTFall IR Ml WRE SIIRDI STRRI Solbr IS |

d. 3tTedR @ feRIeoI0T YoTiel 3T a1 slefed] I UM e Ad! fdxqa fdazor:

HMGOR BNICDH Fo5IEIS NSS! olUTed TbUon Ual, 2063 TAT AT Fol o YAlAd BIglel, foTIdt I fAIHD [IGITERD]
UISTal 16, BodUeiad! WA, TRAT, STeiRIfth SAAAUE JAT TATANT IJ5UICTorH T JTafotrd Joyuf SaRat uaAftd, Yaiaamry
I 3Ueh 3MGdReb fBrIezur gunett (Internal Control System) 3raciadol IR & |

HIUoTeT JATGT AT SNRAS TAAIATUGATS JG6 Fol3ol JeAST SNMAIAD AN, BISRIHT e BINIARIFES dfal I Idichd
JIRAB D! B  Aoih! DRIfGaeIens OIIfNd SIGIoTeial el deTgolc! GRIRIREIG JATED] B |

IRAT N [T cIaeIueien! Q'Icrdcﬂrd'll ddUolleT BdDdIdRd oA quTeft DIcacTd TATED! 8, 31T [ddlT BIRIFRDI raref

NMCRADBRUT, URERT UIABRUT, TS T YIS TAR Tt TAT MR BrRIGHUN JG6 JNof cATIAN JfRRad IRDT & |

dilold AT SIAAIATUGID! &dT ddUdicl Seidagifoidd I YUNeH e dhafadl URalctol cIaual Yulelt oio] I
HoARID! 3URAY, BRIFFUGS I IACACTTTS TAAIIAT TAT fSTASHT AT TTEDT & |
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BdUoiichl HHAJ I>dlcToldd! ORI del fAERTGIERT ST ARV JaTETE faifId Isarcicd JfARIDT J16a JMRED & |
A>dlcidd HIdAldA EIGICD I>TIdalddl AMoT 3T Cvlld%élluclcﬂlsc U maﬂ Eﬁac@], SIRIPR ol IREEART Ycaiisiel I

3IFdard Uclel IR B |

21. fdora 3nfie add) et RIaenue Jdd! fdazor:
THIUAID 31.d. Q0TI-T T BIA I DI AT SIUd HEDT JARD (FNIIR (D! B |

DA [ : T. §62,93,9T/-
PRI I>dloTal [T : B. 8,09,0Y,68/-
TP TATIATTS [ : 5. 99,88,TC,Y8Y/-

G. RATRIRTIOT AP AGATT D) aldiiact], fersiael Urtd IR @Y UrRAfdrd, arar a2 gfden, 3 Afdifael IR ®Y dIa
oRABID fdazor 3 A Afdifaet oo Jobia fGum) are Aoy fdazor :

e AW L o T A
SR TH dvEE St AR g ToiEE AW W=
2 | T e weEr =i
Hr,[;‘r BT ey AT - ; "

! ! : e g Srarrieel ate

€. AodToTd, UdeH Jodicid, BRIGRT U, Bl IRd ARG a1 forsid aif3iddT aldgR ar forst Jdctoo
IBDY W, HFUGH a1 JIISIA JTATA HIUNGATS Tl I gobI3al AidT AT I R

J>AIAD, YaoEl T>UIcIch, DBIIBRI YA, BFUTaT 3NN AAEGT al (T51ah! Gif3iasahl GlideR al folsT AcTool IGeH! b,
BFUGT a1 TS AIATST BIUITS JBI3aT S IDT IBAD! AT fSiFal AT (D! B,

iiiad | otk qeran MR @ E |

ST TerTAe 9 = Ly odc f ey

. A>T, UdcH JAdToid, BRIGRT U a2l UGIRIGRIGH0IS bl R UdY Wi Ifdid, oram at Jfaend) Idbda:

J>AIcTD, Udotl Jsalcich, BB oA dl UGIRIBRIGDANs gJchion JIREdD! UIRHRND, ofal e JfAenh! Ibal e
AT WD B

I forare WY, ot W TN |
HuTAE AEITE T TE e 9 | W = (000 7 FYTEEE 3000 5T q10E
i1 ] ARl F WO Gl -

.1-:-*_: AT (I T AT E N0 07308 - ja
TR BT R ='rr|:h LEj L= = of A L9, - (FITE

 FTF TR TEIA TRH W | WiRE F (000 ¥ 574 AR & 909 I9F A

. -'I“.L',Jl.iil'- N9 EE O -

U. RREEA gfdhfotor aidT IBDI ATHIADY IDd,

QAIREIGTRD e §fohfcTol Sl T STSIRIDT Ibdl oIRaD! |

. GWbT 989 JIf3101 Jaufd @R a1 a6 sR® dzrd) fdazor:

3fes af Q0TA-TR I B. QY 032,038/~ INEIH JJURY WRE TAT SAoToN JIREDI & | IIJ IH 3T T 3060,36Y/-
SRIGID! JFURT . Y,80Y,000/- JT G561 JREDT & |

4. GBI quY FANSTA Jddg DFUdlidia HED PRIGRG! fdazor:
3nRfes af 20Ta-TQ dil Tdeg, DU DI DBRIGRD! [T dfiich T RAIGUT BT GIS of. 32 I el JIRED & |




frdiu=r gaf a2 fersoier forreactl, 2003 @Y
forrat 2¢ @\ 3uforrat (2) FASIA Je3oqudl 2u fdazor:

(9) ®lofell PRASI JddeEll fdazor

(@) 31.T. Q0TA-T T AILATST AT AIATDY [ABE Tgol IET GIIR YD a7

AT 3RYAl JFSISE JET TRD 316 TN JE] TRIR AANTDT |

(W) TIATHT JIAUD a1 J>ATGThel dT AIAUD Al J5TUTAD D! [IDL UaARTd (TSB! ST al HISIGRY SIURTET IR
DT AFTGEIAT Tgol JET GRIR JXDT dT YD J1¢

3R YSRIADT Tgol JET I8/ STED ST BIFUSIETS UItd TREDT |

(JM) Tt ATAUD Al J5TUTAD 5, N SMURMET TR AFGEISAT Tgof IET TR AP AT

AR YSRIADT Tgol JET I8/ STED ST BIFUSIETS UItd IREDI |

(2) JXAMDY IRR PRI N Uarfad) fazawor

(B) RIAIUST SR AU JIATDH! ARRDT BRIER JFTSEIHAT TATIAUSTHT ENUT :

37.§. Q0TA-T T JIATHT PR D! BRIER T STaEd! |

() J1d T UcAD HANAD QRIS JoNMST JIATDHT AP IR, T T AT HTADT T BT BRITR
R :

37.§. Q0TA-T T JIATHT PR D! BRISR T STED! |

(3) IR @A oildies:

I BIUSID! BRIERA YT ol JIXAT T JANES SRIANIIR IADT B, A BIUGIdD! Jcurcal, [A581, Sacret qen
A A BRIAFUIGTTIN YoIa dT IYTAE Yol Ulef IS8 |

ERTeP! ATy 3N Fafd

TR Ty a5 SIaeN, A 3N qrgaz, ST RBA, AREIAID! AT TAT JUSTTHIDT A ST BIUGTD! BRITR
I SiEcayuf gifreeT Aees | 3Nffas IR JIaar SRAST TSTRE! AT daft 3N3ar I [ YaNfAd gol AFaNaal I8TE aTol
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INDEFENDENT AUDITOR'S REPORT

To The Shareholders of,
Shreenagar Agritech Industries Lud.
Sudhodhan-4, Rupandehi, Nepal

Report on the Audit of the Financial Statements
DOpinion

We have audited the accompanying ¢onsolidated Financlal Statements of Shreenagar Agritech
Industries Ltd. (“the Company™) and its subsidiary (collectively referred as “Group”), which
comprises Consolidated Statement of Financial Pesition as at 32 Ashadh 2082 (Corresponding
165 July, 2025), Consolidated Statement of Profit & Loss and Other Comprehensive Income,
Consolidated Statement of Changes in Equity, Consolidated Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements present fairly in all material
respects, the financial position of the Company and the Group as at 32 Ashadh 2082
{Corresponding 16% July, 2025), and its Consolidated financial performance and its Consolidated
cash flows for the year then ended in accordance with Nepal Financial Reporting Standards
(NFRSs).

Basis for Opinion

We conducted our awdit in accordance with MNepal Standards on Aucditing (NSAs). Our
risponsibilities under those Standards are further described in the Avditor’s Responsibilities for the
Audit of the Finonclol Statements section of our report. We are independent of the Firm in
actordance with the ICAN's Handbook of Code of Ethics for Professional Accountants together with
the ethical requirements that are relevant to our audit of the financial statements in Nepal, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAN's Handbook of Code of Ethics for Professional Accountants. We believe that the audit evidence
wi have obtained is sufficient and appropriate to provide a basis for our apinion,

Branch office : Biratnagar-9, Morang, Ph: 9852030714  Email: casura) 2012@yahoo.com
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
contest of our audit of the financial statements as a whale, and in forming our opinlen thereon, and
we do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be commuriicated

In our reports and to those charged with governance,

Key Audit Matters

| How our audit addressed the Key Audit Matter

Investment in Subsidiaries (as described in Note No. 7 of Financial Statements)

The Company holds a significant investment
in its subsidiary, Sunaulo Agro Farm Pvt
Led. amount of Rs. 150,000,000 (Previous
Year Rs. 56.00,000) which represents a
material portion of its total assets. The
recoverable amount of this investment is
subject to  management  judgment
particularly regarding impairmeant
assessment and financial performance of the
subsidiary.

Under MFES 9 = Financial Instruments or
MFRS 10 - Consolidated Financial
Statements, management 2 required to
assess whether there ks any Indication of
impairment and, if necessary, recognize an
impairment loss.

Thiz assessment requires estimabes and
assumptions, including future cash Dows,
discount and growth rates, operational
performance, market conditions, and
regulatory factors. Given the materiality of
the investment and the judgments involved,
we considered the investment in the
subsidiary to be a key audit matter.

Our audit procedures included the following:

¢ Ewvaluating the Company's accounting policies
for investments in  subsidiaries for
compliance with NFRS 9, NFRS 10, and NFRS
13, as applicable.

*  Assessing management’s determination of
contral, significant influence, amd
classification of the investment.

# Reviewing the subsidiary’s  financial
statements and assessing their reliability and
consistency with accounting stamdards.

»  Testing the accuracy and reasonableness of
management'’s assumptions used in the
impairment assessment, including expected
future cash flows, discount rates, and growth
projections.

# Comparing historical financial performance
with management’s projections to evaluate
the reasonablencss of assumptions.

» Considering external and market Rctors
affecting the subsidiary’s operations and
recoverable amount.

»  Evaluating the adequacy of disclosures in the
financial statements, including carrying
amount, impairment  losses, and  key
assumptions used in the valuation,
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Fair Value Gain on Shares/Fair Value Reserve (as described in Note No. 15 of Financial

Statements)

The Company holds material investments in
quoted equity shares listed on MEPSE
measured at fair value under NFRS 9 and
NFRS 13. During the year, significant fair
value gains amount of Rs. 134,400,000 were
recognized, impacting both profit or loss
and the fir value reserve in  equity.
depending on investment classification.

Although market prices are observable,
judgment is required in determining
valuation at the reporting date, classifying
investments as FVTPL or FVOCI, and
ensuring appropriate presentation and
disclosure.

Given the materiality of the balances,
market wvolatility, and the judgment
involved, the fair value gain on quoted
investments and the related fair value
reserve were considered a key audit matter.

Our Audit Procedures included but not were

limited to the following:
+ Evaluated the Company’s accounting policies
for ~measurement.  classification,  and

presentation of quoted equity investments for
compliance with NFES 9 and NFRS 13.
Assessed the appropriateness of classification
of equity investments as FVTPL or FYIQCL
including management's designation at initial
recognition.

Verified the fair value of quoted shares by
independently  obtaining NEPSE  closing
market prices as at the reporting date.
Tested the completeness and accuracy of
investment holdings through reconciliation
with demat statements and broker
confirmations.

Tested the caloulation and recognition of fair
value gaing in profit or loss or other
comprehensive income, as applicable.
Reviewed movements in the fair value
reserve, including opening balance, additions
during the year, and any transfers or
reclassifications.

Evaluated the adeguacy of related disclosures,
including fair value hierarchy (Level 1),
market risk disclosures, and reserve
reconciliation, in accordance with applicable
requirements for listed entities.

Revenue recognition (as described in Note

No. 23 of Financial Statements)

The Company recognizes revenue when
control of the goods is transferred to the
customer at an amount the company expects
to be entitled in exchange for those goods.

Dur audit precedures included the following:
Evaluated that the Company's revenue
recognition policy is in compliance with NFRS
15 "Revenue from contracts with customiers”™
Evaluated the design and implementation of -

During the year ended Ashad 32, 2082, the

key controls operating arcund revenue
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Company has recognized the revenue
amounting to Bs, 1,404,090,686. The term of
sales arrangements, timing of transfer of
control ereates complexity and judgement in
determining the timing of revenue
recognition.

The risk is, therefore, that the revenue may
mit be recognized in the correct period and
in correct amount in according with NFRS.

Accordingly, due to the risk assoclated with
the timing and amount of revenue
recognition, it was determined to be the key
audit matter in our audit of financial
statements.

recognition.

# Performed the test of individual sales
transaction on sample basis and traced to
sales invoice, sales agreement and other
relevant docurments.

« [nsuramnce Income is booked in accordance
with the “dabi farchhyot purja® and same has
been wverified with such respective dabd
farchhyot purja and bamk statement.

# Further for samples selected, ensured that
rates in salet invoices are as per the
agreement and also verified vehicle and
consignment tracking system ([VCTS] with
respect of sales and transport to long
distance.

Impairment of Debtors (as described in Note No. 26 of Financial Statements)

The Company has identified certain debtors
as eliglble for impairment based on their
recoverahbility status and management's
assessment regarding the likelihood of non-
recovery. Accordingly, for the year ended
Ashad 32, 2082, the Company has
recognized an impairment loss equivalent to
0.66% of total debtors, amounting ve Rs.
3,581,001,

The impairment assessment  involves
significant management judgment and relies
on subjective assumptions.  including
forward-looking  information such as
prevailing economic conditions, historical
default trends, and customer-specific risk
factors.

Given the high risk of material misstatement
arising from potential management biag and
estimation uncertainty in determining the
impairment allowance, this matter was
considersd a Key Audit Matter [KAM] in our
audit of the financial statements.

Our Audit Procedures included but not were

limired to the following:

« Evaluated the appropriatencss of the
company's impairment model under relevant
accounting standards.

o For individually significant halances,
discussed the  recoverability with
management and inspected subsequent cash
receipts and correspondence,

Assessed the adequacy of the related disclosures
in the notes to the financial statements, ensuring
transparency about the estimation uncertainties

and significant judgments made.
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Identification and disclosures of Related Parties [as described in Note No. 32 of Financial
Statements)

The Company has related party transactions | Dur audit procedures amongst others included the

which include, amongst others, sale and | following:

purchase of goods/services to  its | « Evaluated the design and tested the operating

subsidiaries, assoclates, joint ventures and effectiveness of controls over identification

other related partes and lending and and disclosure of related party transactions,
borrowing to its subsidiaries, associates and | « Obtained a list of related parties from the
joint ventures, Company’s Management and traced the

We focused on identification and disclosure related parties to declarations given by

of related parties in accordance with directors, where applicable, and to Note 32 of

relevant accounting standards as a key audit the standalone financial statements.

matter, » Read minutes of the meetings of the Board of
Directors and Audit Committee.

# Tested material creditors/debtors, loan
outstanding/loans taken to evaluate existence
of any related Party relationships; tested
transactions based on declarations of related
party transactions given to the Board of
Diresctars.

» Evaluated the disclosures in the standalone
financial statements for compliance with
applicable NAS /NFRS.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the standalone
financial statements and owur auditor's report thereon., Our opinion on the standalone financial
statements does not cover the other information and we do not express any form of assurance
conclusion therson. In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and in doing so. consider whether such other
information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

Management Is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statement that are free from material misstatement, whether
due to fraud or error,

In preparing the financial staternents, management is responsible for assessing the Firm's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
ar o cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for oversecing the Firm's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
wiale are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordamce with NSAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
econdmic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughowt the audit. We also:

¢ [dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain apdit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may invohve collusion, fergery, intentional omissions,
misrepresentations, or the everride of internal control

* Obtain an understanding of internal control relevant te the awudit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on effectiveness of the Company's control,

+ Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by management.

+ Conclede on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
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continue as a gaing concern. IF we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion, Dur conclusions are based on the
audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Obtain sufficient audit evidence regarding the financial information of the entity or business
attivities within the company to express an opinion on financial statements. We are
responsible for direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion. We communicate with those charged with governance
regarding other matters, the planned scope and timing of the audit and significant audit

findings, including any significant deficiencies in internal control that we identify during our
audit.

Report on Other Legal and Regulatory Requirements
As per Companies Act, 2063, we repart that, in our opinion:

il

il

iv.

We have obtained all the information and explanation, which to the best of our knowledge
and belief were necessary for the purpose of our audit.

Froper books of accounts as required by law have been kept by the Company as far as
appears from our examination of such boolks. :

The Balance Sheet, Profit and Loss Account, Cash Flow Statements and Statement of Change
in Equity are prepared as per the provision of the Company Act, 2063 and same are in
agreement with the books of accounts maintained by the Company,

The business of the Company has been conducted satisfactorily.

To the best of our information and accordance (o explanations given to us and from the
examination of the books of account of the company necessary for the purpose of our audit,
we have not come across cases where Directors or any En_'lglﬂ?sgfthe company hawve acted

contrary to the provision of law, or committed any j?upﬁrﬁpﬁ;linn or caused loss or
damaged to the company. oy e
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Prachand Dhoj Karki,

(Partner)
P.D. 5. & Associates

Date: 15.12.2025 Chartered Accountants
Place: Kathmandu M.No. 952 / COP No: 712
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Shreenagar Agritech Industries Ltd.
Sadhadhan-4, Rupandehl| Nepal

Statement of Prodit or Loss and other Comprehensive Incoms
FFor the Year From 005t Shrawan, 2081 to 32nd Askad, 2082 (16th July, 2024 te 16th july, 2025)
Al amounts are in KPR, ualess atherwise stated
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Shreenagar Agritech Industries Lud.
Sudhodhan-4, Rupandehi Nepal

Statement of Other Comprehensive Income
For the Year From 015t Shrawan, 2081 1o 32nd Azhad, 2082 (16th July, 2024 to 16th Jaly, Z025)
All amounts are in NPR, unless otherwise stated
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Shreenagar Agritech Industries Lud
Eudhadhan—4, Rupandehi Kepal

Schedsled to Finascial S8atement for the year ended om 32nd Ashsdh, 2082
All amounls are in NPR, snless otherwise stated
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Shreenagar Agritech Indusiries Lid.
Sudhndban-4, Hepande®i Nepal

Schedubes bo Finandial Stsemend for the year cnded on 3 2ed Askasdh, 2002
All amoums are in KPR, usless olfstrwise siheed
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Schedules io Finascial Satemsenl for the year ended om 33nd Ashadh, 2083
All amoumis are In NPH, minless obhere s balegd
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Schedsles to Finascal Satemcnl for the year ended om 32nd Ashadh, 2002
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Schedubes io Finascial Smiement far the year ended on 328d Ashedh, 2002
All smownts are o NFR, unbess ofserwise smied
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Deferred Tax Caloalation
F.Y. 2080- 2081 - Entity
Farticulars T
Praperty. Flant & Equipment & Intangibles 1,021,051,313 QLT 521570 S3.429.743
Repair and Maintenance Expenses 5
Defimed Bemefit Plan Provision
Leave Lizhiliy Provision
| Total L2 53,429,743
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Delerred Tax Expenses,/ [ Income]-PL [Recognized till last year) BASHTI120
Deferred Tax Expenses, [Income]-PL 026,237
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[ Deferred Tax Liability | (Asset) 10,688, 07265
Deferred Tax Expenses/ [ Income]-FL (Recogaized till last year) 6,661,550.91
Delerred Tax Expenses/ | Income)-PL 026,52
Deferred Tax Expenses, [Income]-(C1
F.¥. 2081-2082 - Groap
Farticulars Amount Tax Base [T
Property, Plant & Equipment & Intangibles 1352006050 [ 1,284,810,986 BELOAT, T3
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Leave Liabiity Provision
Total 68,087,973
Deferred Tax Liability / [Asset) 13,64 7,594.65
Deferred Tax Expenses/ (Income)-PL {Recognized tll kst year) 10,688,072.65




Shreenagar Agritech Industries Lid,
Motes to Financial Statements F.Y. 2081 -82

Motes to the Financlal Statements as of Ashad End 2082 (16™ July 2025)
Owverview of the Company

Shrecnagar Agritech Industries Lid. is a public company domiciled in MNepal registered
under the Company Act, 2063 of Mepal. The registered address of the company is
Suddhodhan-4., Rupandchi, Mepal.

Shreenagar Agritech Indusiries (SAl) staned in the year 2004 with a focus on producing
fieed for pouliry (commercial and breeder), cattle, fish, pig, goats, pet dogs, and others. The
company aims to provide quality compound feed to the farmers to increase the productivity
and vield of the existing farms. The feed provided by SAlL sold under the brand namie
“Sunaulo, Shreenagar and Himdana Feed” maintains the standard FCR and productivity
which means less feed is required for more output, while animals that farmers raise become
healthier. Sunaule Feed is prepared according to Quality Management System and
undergoes extensive quality control so that the feed always remains of iMernaticnal
standard.

SAl sells s feed through a wide range of dealers, sub-dealers, and directly through
Shreenagar Agr Cenlers,

It Also comprises of a 1otal integration system from hatcheries of broiler and layer day old
chicks, broiler and layer breeder farms, and buy back of ready binds and eges from farmers
in contract farming concepl. The dayold chicks (DOCs) sold under the brand name “Sunaulo
Uhicks™ wre of high quality.,

Along with the Farm for the Brodiler and Lavers Chicken, SAIL also deals with the meat
processing and trading of the same.

SAIL locations are closer 1o nature with clean and green surroundings with proper
management in bio-secured areas, SAIL continuously trains is team in biosecurity, stock
management and follows the highest standards in the industry. The breeder farms and
hatcheries are located in Rupandehi, and Palpa districts, the agricenters are bocated in
Eeathmanduw, Chitwan, Banke with the corporate office in Tangal, Kathmandu.

Shreenagar Agritech Industries also provides technical and managerial services 1o farmers
and upcoming agr entreprencurs. The factory is based in Rupandehi with the corporate
office in Tangal, Kathmandu,

The Board of Directors of the company acknowledges the responsibility of preparation of
financial statements of the company.

Board of Dircetors ‘__,_,--;‘.E-ﬂ:l:.-.;,;5:r
Loty .
The composition of Board of Directors as on Ashad end 2082 is as follow: o 1-'-'-”""”“ -
Mr. Satish Chand Shrestha Chairman %, e
Mrs. Moushumi Shrestha Director ut 1L

Br. Ram Knshna Khatiwada Direcior

Mir. Kamal Prosad Mepal

Mr. Poshak Raj Poudel [irector

br. Amar Bahadur Theeng I!rrdcpm:knl Director #mm%
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Shreenagar Agritech Indusiries Lid.
Notes to Financial Statements F.Y, 2081-82

As om the date of approval of fnancial statements the composition of Board of
Directors is as followsy

| Mr. Ram Krithna KEstiwada Chatrman

Mr. Slluhﬂluui Shrmhl Managing Dirccior
Mrs. Moushumi Shrestha [hirector

Mr. Kamal Prasad Nepal Director

Mr. Poshak Raj Paudel Director

Mr. Amar Bahadur Theeng Independent Director
Mir. Kamal Prasad Mepal Dinector

Statement of Compliance:

The financial statements have boen propared in accordance with Nepal Financial Reporting
Standards (MFR5) as published by the Accounting 5tandards Board (ASB) — Mepal and
Issued by Institute of Chartered Accountan of Mepal (ICAN),

Approval of financial statements

Accompanied financial statements have been adopted by the Board of Directors on its
mocting held on 20820817 (03/122025) and have boen recommended for approval by
sharcholders in the Annual General Meeting.

Basis of Preparation

The company while complying with the reporting standards. makes critical accounting
judgement as having petentially material impact on the financial statements. The significant
accounting policies that relste to the fmancinl stmements as a whole along with the
Judgements made are described herein,

Where an sccounting policy is generally applicable to a specific item, the policy is described
within that relevant note. MFRS requires the company o exercise judgement in making
accounting estimates.  Description of such estimates has been given in the relevant sections
wherever they have been applied.

Reporting Pronouncemen s

The company has, for the preparation of financial statemenis, adopled the NFRS
pronounced by ASB as cffective on September 13, 2013 which was applicable 1o
Shreenagar Agritech Industries Ltd. from FY 207677,

Accounting Conventions

The financial statements kave been prepared on a historical cost basis, as madified by the
revaluation of financial asscts and liabilitics at fair value through profit or loss,

The financial statements have been prepaned on a going concern basis where the accounting
policies and judgments as required by the standards are consistently used and in case of
devistions dischosed specifically. The Board of Directors have considered a wide range of
information relating o present and fuwre conditions, including future projections and
pml!'mhln:.r cash Mows and capital resources while assessing the going concem hasis,

ru.-.. Board is mol aware of any material uncertaintics that may cast significant

B o g oo WA
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Shreenagar Agritech Industries Lid.
MNotes to Financial Statements F.Y, 2081-82

doubi on company's ability o go a5 a going concem and they do not intend 1o either
liquidate or o cease operations of it

Presentation

The financial statements have been presented in the nearest Mepalese Rupecs.

For presentation of the statement of financial position assets and liabilities have boen
i furcated into current and non- current distinction.

The statemient of profit or loss has been preparcd wsing classification by nature” method.

The cash flows from operation within the statement of cash flows have been derived using
ihe indirect method.

Fresentation currency

Financial statements are denominated in MNepalese Rupoes, which is the functional and
presentation currency of the company.

Current and Non-Cuorrent classification
Ansels

An entity shall classify an asset as current when:

(@) it expects to realise the asset, of intends o sell or consume it, in its normal operating
cvele;

(b} it holds the asset primarily for the purpose of rading;

() it expects 1o realise the asset within twelve months after the reporting period; or

(d}) the asset is cash or @ cash equivalent (as defined in MAS 7) unbess the asset is restricted
from being exchanged or used to setile o linbility for at least twelve months afler the

reporting pericd.
An entity shall classify all other assets as non-current.

Liahilities

An entity shall classify o liability a5 current when:

(@) it expects 1o settle the lability in its normal operting cycle;

(b) it holds the liability primarily for the purpose of trading:

() the liability is due to be scttled within twelve months afier the reponting period; or

(d) it does mot have the right at the end of the reporting period 1o defer settlement of the
liability for o least twelve months after the reporting period.

An entity shall classify all other liabilities as non-current,

Accounting Policies and accounting estimates

The company, under NFRS, is required 1o apply accounting policies to most appropriately
st its circumstances and operating environment.  Further the company is required o make
Judgment in respect of items where the choice of specific policy, accounting estimate or
assumption to be followed could materially affect the financial statements. This may later be
determined that a different choice could have been more appropriate.

KATIANDU :1 Accounting policies have been included in the relevant notes for each item of the financial

o

The effect and nature of the changes, if any, have been disclosed,
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Shreenagar Agritech Industries Lid,
Notes to Financial Statements F.Y. 2081-82

MWFRS requires the company to make estimates and assumptions that will affiect the assets,
liabilities, disclosure of contingent assets and liabilities, and profit or loss as reported in the
financial Asements,

The company applies estimates in preparing and presenting the financial statements. The
estimates and underlying assumptions are reviewed on an ongoing basis. Revision w
accounting cstimates are reflecied in financial statements in the period in which the
revisions are made and applied prospectively.

Disclosures of the accounting estimates have been incleded in the relevant section of the
nedes wherever the estimates have been applied along with the nature and effect of changes
of sccounting cstimates, if any.

Financial Periods

The company follows the Mepalese financial year based on the Mepalese calendar. Current
Financial year is 2081-82 which covers from 005t Shrasan, 2081 1o 32nd Ashad, 2082 (16h
July, 2024 to 16th July, 2025)

Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of
the discounting is material.

Limitation of NFRS implementation

If the information is nod available and the cost 1o develop would excesd the benelit derived,
such exception to NFRS implementation has been noted and disclosed in respective section.

Dietermination of fair values

The Company's accounting policies and disclosures require the determination of [air value,
for both financial and non-financial assets and linbilities. When opplicable, furiher
information sbowt the assumptions made in determining fair valees is disclosed in the
respective notes.

Fimancial Instrumenis

Imitial recognition

All financial instruments are initially recognized at fair value, which is noemally the
transaction price plus, for those financial assets and liabilities ot carried at fair value
through profit and boss, directly attributable transsction costs

Purchases or sales of financial assets thal require delivery of assets within a time frame
established by regulation or comvention in the market place (regular way trades) arc
recognized on the trade date, i.e., the date that the Company commits to purchase or sell the
asael. Loans are recognized when cash is advanced to the borrowers,

The Company classifies its financial assets o initial recognition as subsequently measured a1
amortized cost; fair value through other comprehensive income and fair value through profit
ond boss based on the contrectual cash flow chamcteristic and business model o manage
them,

borrowings, or as myﬂjlu;;’ %E i
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Shrecnagar Agritech Industries Lid.
Motes to Financial Statements F.Y. 2081-82

Subscquent measurcmeni
Financial nssets at Amortized cost

A financial asset (debt instruments) is measured at the amortized cost if both the following
condilions ane met:

a) The asset is held within a business model whose objective is 10 hold assets for collecting
coniraciual cash flows, and

b} Contractual terms of the asset give rise on specified dates o cash flows that are solely
payments of principal and interest {SPPI) on the principle amount cutstanding.

After initial measurement, such Mnancial rssets are subsequently measured st amontized cost
using the Effective Interest Rate (EIR) method. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortization is included in other income in the Statement of Profit and
Loss. The losses arising from impairment are recognized in the Statement of Profit and Loss.
This category generally applies to trade and other receivables,

Finuncial assets at other comprebensive income

A financial asset (debt instruments) i classified os at the Fair Value Through Other
Comprehensive income (FYVTOCT) if both of the following criteria are met:

a) The objective of the business madel is achicved bath by collecting conraciual cash flows
and selling the financial nssets, and

b} The asset’s contractual cash flows represent “solely payments of principal smd interest
(SPPIY.

Dbt instruments included within the FYTOCI catepory are measured initially as well as at
cach reporting date al fair value, Fair value movements are recognized i the other
comprehensive income (OCI). Howewver, the Company recognizes inlerest income,
impairment losses & reversals and foreign exchange gain or loss in the Swatement of Prodit
and Loss. On derecognition of the assel, cumulative gain or loss previously recognized in
O}l is reclassified from the eguity 1o Statement of Profit and Loss. Interest eamed whilst
holding FYTOC! debt instrument 15 reported as imterest income wsing the Effective Interest
Rate (EIR) method.

Equity Investment in Mepal Warehousing Company Lid is measured at FYVTOCH as at Ashad
End 2082,

Financial assets held at fair valoe through profit or loss

Fair Value Through Profit and Loss (FYTPL) is a residual category for debt instruments,
Any debt instrument, which does nod meet the criteria for categorization as at amortized cost
or a5 Fair Yalue Through Other Comprehensive income (FYTOCT), is classified as at
FYTRL.

wou | As at Ashad End 2082, there are no financial assets held at fair value through profit or loss.

I lighilitics held at fair valae through profit or loss

trading and financial liabilities designated upon ijiNal recognition as at Fair Valve.
@ w2 4o W@ Q4




Shrecnagar Agritech Indusiries Lid,
Notes bo Financil Statements F.Y, 2081-82

There are no financial liabilities measured ot fair value through profit or loss as st Ashad
end 2082,

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the cffective interest rate (EIR) method, Gains or losses are recognized
in the Statement of Profit and Loss when the liabilities are derecognized as well as through
the EIR amontization process.

Amonized cost is caleulaed by taking into account any discount or premium on acquisition
and fees or costs that are an integral pant of the EIR. The EIR amortization is inclieded as
finance costs in the Statement of Profit and Loss.

De-recognition

Financial assets are derecognized when the rights 1o receive cash flows from the assets have
expirad or where the Company has transferred substantially all risks and rewards of
ownership, IF substantially all the risks and rewanrds have been neither retained mor
transfierred and the Company hes retmined control, the assets continue 1o be recognized to
the extent of the Company’s continuing involvement,

Financial liabilities are derscognized when they afe extinguished. A fnancial Lability is
extinguished when the obligation is discharged, cancelled or expires.

Explsnatory Mote
Lurrent Y ear L En
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squivalent e 23 506540 . . X333 2410
Trade & Chher g8 z

_F:ﬂl:'i!'ﬂ:llrl - 45 436,012 - - 43 T10.5 N
Eqpaity investment ot
FYTOCT - R A0 (M - - 1 B4 4000 ) -
Inwesimsenes in

| sssoiaics subsiduaric : : - -] 130000000
Ohbser Anancial adicts - B B0k . . E, 192,034

Total - 15, 00, TN 576, 745087 144,40 M) T14.864 872 |

Tende & Ciher =
Payables - 183, 133000 137.560,822
Laoans (Longterm and
Shortierm) - 1,150,526, TED 1050926, 780
Ohlver Financial
" Hhes 21 196 T4 M6ER. 531
Tatal . - 1358 261,552 = - 1389, 576,183
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MNotes (o Financial Statements F.Y. 2081-82

Explanstery MNole
Privisui Y ear L3 ran E

Cash snd Cash =
e - = G431 ETE x - 9277518
Trade & Ciher
| Receivables 5 697,909,543 - - 696,263,210
[Equity imvestment ai
FYTOC 50100 WO - - LT -
Inwestrents in
iy - - - - 5.600,000
Oiker finmncial assets = - BO4, 007 - - 804,107
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5. Property Plant and Equipment
Accounting Folicy

For the entire class of Land, the Company applies the revalumtion model, snd land is
mepsured af its Fair Market Value, The fair value of land s assessed by an suthorized
valuator whenever applicable. Management evaluates whether the fair value of land has
changed compared 1o the previously recorded fair valwe.

Any increase in the carmying amount of land resulting from revaluation is recognized in
Other Comprehensive Income and accumulated in equity under the heading “Revaluation
Reserve.” Conversely, any decrease in the camying amount of land arising from revaluation
is recognized in the Income Statement. However, if a revaluation surplus exists for the same
assel, the revaluation decrement is first charged 1o that surplus io the exient available.

Dwring the reponting period, management assessed the Fair valwe of land and determined that
there was no change compared fo the previous valuation, Accordingly, no revaluation
pedjustment has been mnde for land during the period,

All other property, plant and egquipment 15 stated at cost bess accumulated depreciation and
impairment losses. Cost includes expenditure that is dircctly attributable to the acquisition
of the assets.

Subsequent costs are included in the asset’s carrying amount or are recognired as a scparaie
assel, as approprate, only when it is probable that futune coonomic benefits associated with
the itern will flow to the Company and the cost of the item can be measured reliably. All
other repairs and maintenance are charged 1o the statement of profit or loss during the
fimancial period in which they are incurmed.
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Deepreciation on other assets is calculated using written dowm method on the basis of

effective useful life of the xsset decided by the management. Accordingly, fixed assets are

deprecisted from the day the assets are ready to be used as intended by the Management
applying the rates determined using following wsefiul life:

Building and Structure 50 Years
Furniture & Fixtures 10 Years
OfTice Equipment, Computer and Accessories 5 Years
Vehicles 10 Years
Plant and Machinery 8 Years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each
staternent of financial position date.  The value of the assets: fully depreciated but continued
o be im use is considered not material,

Al each reporting date, assels are also assessed for indicators of impaimment. In the event
that an asset’s carmying amount 15 determined 1o be greater than i1s recoverable amound, the
assel is written down immediately to the recoverable amouni.

Assets with cost below NRs 5000 are charged off as revenue expenditare. Gains and losses
on dispesal is incleded in the Stement of Profit or Loss.
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Intangible assels
Software

Software acquired by Shreenagar Agritech 5 measured at cost less  accumulated
amaontisation and any sccumulated impairment losses.

Expendiure on intemally developed software is recognised ns an asset when Shreenagar
Agritech is able to demonstrate its intention and ability to complete the development and use
the software in a manner that will generate future economic benefits, and can relinhly
measure the costs 1o complete the development. The capitalised costs of intemnally
developed software include all costs directly attributable o developing the software and
capitalised borrowing costs, and are amonised over its useful life. Internally developed
software is stated ot capitalised cost less accumulated amortisation and any accumulated
impairment losses,

Subsequent expenditure on software assets is capitalised only when it increases the future
economic benefits embodied in the specific assets 1o which it relates. All sther expenditune
is expensed as incurred.

Software is amortised on a straight-line hasis in profit or loss over its estimated useful life,
from the date on which it is available for wse. The estimated wseful life of software for the
current and comparative periods is 3 years,

Amonization methods, useful lives and residual values are reviewed al each reporting date
and adjusted, if appropriate.

Explanatory Motes

Opening Balance as at 1 |

Shrawan 2081 %
Addition duwring the year 22,600 -
Amortization 1,00 -

Closing Book Value 21,510 -
Investments im Subsidinries

Subsidiarics are the entity in which Company has control, Unguoted subsidinries are the
entity which are nod listed in stock exchanges. Unguoted subsidiaries are measured al cost.
Impairment his nod been compated on investment in subsidisry measunsd at oost.

Imvestment in Unguoted
Subsidiaries

Sunaulo Agro Farm Py,
Lid,

Total

_eOCiAr
e b1

o
"

e

g




Shrecnagar Agritech Industries Lid.
Modes lo Financial Statements F.Y. 2081-82

Equity investment at FWTOCI

These invesiments have boen designated as strategic long=term investments, undertaken
with the objective of maintaining strategic relationships and enhancing the Company’s long-
term business interests, The Company does not anticipate liquidating these investments in
the foreseeable future. In accordance with NFRS 9, such investments are measured at fair
vilue al each reporiing date, and the resulting changes in fair value—delermined on the
basis of the prevailing market rates of the respeclive securities as at year end—are
recognized in Other Comprehensive Income (OCT). The accumulated fair value adjustments
are presented within equity, as the Company has elected 1o measure these investments
through OCI, reflecting their long-term and non-irading nature.

lovestment in quoted

Eguity Share

Mepal Warchousing
Company Lid.
Tuotal 184400, () 50, 000,00 | EA 00, S0,000 )

iher financial assets

Financial assets that are nol classified under any specific sccounting head but fall within the
scope of Mnancial asseis as defined by NFRS 9 are presented under Other Financial Assets,
This category generally includes security deposits, advances, and similar items.

LC ! BG margin 1,306, 366 321932 1308, 566 331,932
Margin - Lark

Engineering £ 11,908 g 11,908
Etnu-il;- quuil 28, M0 s, TN} 28,200 36, T
Irsuarance Claim

Receivable 2,150, 29 IS KT 2.1 500 210 B9 E]T
Hid Secunty Deposi 167 450 73,750 167 450 73,750
Chther Long Term E -
ad = 5,036,522 5.136,522

Tuotal B, 793,054 B, 107 ﬁHI'-QH B0, 107 |

- ash & Cash Equivalenis
In the staterment of cash Nows, cash and cash equivalents includes cash in hand, chaques and

drafis in hand, balances with bank and deposits held at call with financial institutions, shori-
term highly liquid investments with original maturities of three months or less that are

H : P
@f‘ﬁ mﬂfﬁ readily convertible 1o known amounts of cash and which are subject 1o an insignificant risk
"

of changes in walee.
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Bank overdrafis are shown within borrowings in current liabilities in the halance sheet and
forms part of financing sctivities in the statement of cash flows. Book overdraft are shown
within other financial liabilities in the statement of financial position and forms pant of
operating activities in the statement of cash Mows.

The carrying amount of cash and cash equivalents are representative of their fuir values as ol
the respective reporting date.

Cash and cash equivalent

Cash in hand 128,560 022271 116,544 Q10,646

Balances with Banks 2238707 £ 499 5046 22 45 19T B 366 882

Total | msesu| s  nseza 9277528
Inventorics

a) Inventorics of all feeds, raw materials, parent birds, packaging materials, trading goods,
and store & spare parts ane mecaswred at cost.

b} Closing Stock of the company includes biological assets. A biological asset shall be
meensured on initial recognition and at the end of each reporting period at its fair value
less costs to sell, except for the case described in paragraph 30 where the fair value
cannd be measured reliahly. Invemtory waluation in accordance with “MAS 41-
Agriculture”.

¢] Inventories other than biclogical assets are valued at lower of cost or Met realizable value,
using the weighted average Method,

Invemiories

Inventories 555413494 | 316202910 | 521,012,858 316,202,910
Total 558413494 | 316202910 |  821,012,85K | 3 1

Prepald Expenses & Advances

The Prepaid Expenses & Advances that fall under the classification of financial instruments
are carried at amoriized costs and those other assets thal do not fall sathin the definition are
carried at cost. These instruments are regulary monitored for impairment,

The fair value of prepayments approximates their carrying value in the statement of
financial position,
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Frepayment & Advances

Stalf Advance LE2T. 146 1,368,384 2827146 1,368,384
Expenses for IPR 21,425,343 “ 21,425,343 =
Expenses Kelated to |ssoe

MgmuTPO 13,684 450 12,496,587 13,684,450 | 1496 587
Pre- Paid Insurancs’

= 3843724 3,842,596 3,546,705 3, B42 596
Advance & Receivables 12, SO0 1521600 12,500,000 121600
Achance to Partics T 0,743 12,723,836 74,600,743 11723835
Total 12881416 | 38283008 | 128584397 | 35,263,008

13, Trude Receivables

The trade receivables that fall wnder the classification of Mnancial instruments are carried at
amorized costs and those other xssets that do not fall within the definition are carried at
cosl.  These instruments are regulary monitored for mpairment. Credit allowances: i.e.
provision on debtors on debtors as per computed based on trend and aging analysis of past
vears data subject 1o the actual realizstion of deblors,

The trade snd ather receivable an: non-inlerest bearing.

The carrying amount of trade and other receivable approximate their fair values a0 the
respective reporing dates,
a. The receivables that are 1o be senled within a vear is classilied as current assets:

Trade and ather receivables (eurrent)

Sundry Debbors 535.531.5T9 GE7. 995 Ti4 £33 807 653 686 340 276
g‘:::}u'f*““"" 9,902,934 9,913,934 8 .002,034 9,013,934
| Total 545,436,512 697909668 | 543,710,596 696,263,210 |

. Thie receivables that are nol settled within a vear is classified as non-current assels,

Share Capital
nting Policy

1o transfier cash, other financial asscts or issue available number of own equity instruments,
Incremental costs directly atiributable 1o the issee of new shares are shown in equity as
deduction net of taxes from the proceads,

Dividends on ordinary shares classified as squity sre recognized in equity in the period in
which they are declared.

T o Tor WA



Explanatory Motes
Share capital detail

Shreenagar Agritech Industrics Lid,
Motes to Fimancial Statemenis F.Y. 2081-82

Share capital mcledes amount received in the form capital comribution from the
shareholders and registered as Share Capital under Office of Company Registrar, The
company's registered capital structure is as follows:

Anihorized
Ordinary shares
1.63,12,500 { Prev.
Year 1 20, 00,000 )
equity shares  of
NP 100 cach
Issuexd

Ordimary shares
163,12, 500 | Prev.
Yooar 1 20,0000
equity shares of
MM 100 each
Subseribed amd

Mally peaial wp

1631 250,000

1631 250,000

1 20 00 (8N

1 20000, M) (M)

1,63 0,250,000

1,630, 250,000

1 00, Ol

1 2060, 000, 6M

1.5, 050, (MR {Prew,
Year 1,06, 10,000)
Ordinary share of

NPR 104 cach

105,000,000

1M 1 L EPEM

1,001,000,000

Balance as at the
| closing date

1305, 000,000

100,004,000

1,001,000,000

Reconcilistion of shares cutstanding at the beginming

and at the emd

2 BS0,650
7,159,350

1k 000, CHN0
3,000, 000

2 B50650
T 159350
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142  Swohstantial Sharcholders

Following are the sharcholders of the company having sharcholding exceeding 1% of the
total paid up capital as on 32™ Ashad 2082;

Salh Chand Shrestha 4,070,363 | 407,036,300
Mowshumi Shrosthe 219,200 | 21,920,000
Chandra Pankag Developers

Private Limited LOB2000 | 10,200,004
Jvotl Shrestha ELLIEL )] EIELLIEL L]
Shikhar Insurance compary

limuited DO0000H0 | 00, D0, (00
Citizen Life Insurance

Company limited SO0, 000 S0
Ibrox Intemational Privee i
Lumaived 133,923 13,392 304
I G | Prsdentesl Insarance

Company limited 2E00CHN 28 0K
I M E Life Insurance Company

Limited 300000 | 30,000,000

15 Reservies and Sarplas

Reserves and surplus include Accumulated profits, capital reserves, general reserves, Fair
virlue reserves etc.

A. General Reserve
Balance as at the opening date | (22.842,888) | (24.888.700) | 5882518 3,780,856
mﬂ’:ﬂ‘“‘xﬁ“{n (4,856,494) - | (4.836,499)
Add: Profit during the year 17615436 6902311 | 17208777 |  6.958,161
Total Genernl Reserve (S,227,452) | (22,842,88%) | 13,181,295 5.852,518
' B. Fair Valee Riserve 134, 40D, i) = | 13,061,000 =
C. CSH Reserve 174,735 . 174,735 =

Bevalustion Reserve
[ Total 129.347,154 | (I2,842.58K) | 157,756,000 |  S8K2S18

General Reserve includes amount set aside/iransferred for other than specific purpose.

Capital reserves is created from capital receipts in the foom of non-revense nofure. This
in¢ludes Consumer contribution and Capital gains, Contingency reserve, exchange reserve
and revaluation reserve. CSR eserve hasb —  een created as per the applicable TSR
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16,  Long Term Borrowings

The long-term boan is valued al amortized cost basis, calculated based on effective interest
rates of individual loans.

The effective interest rate is the rate that exactly discounts the estimated future cash
paymienis and receipis through the expecied life of the financial liability 1o the carrying
amount of the financial liability.

The effective interest rates are calculated based on the repayments specified or indicated in
the contract with the lender. Then the interest rates were applicd to the actual borrowing
receipts and repayments details (derived from loan and imerest ledgers).

The installmenis payable within 12 months from the date of the reporting period is classified
as short=term loan under curment liability,

Long Term Loan

Term Loan (Faxed) S08, 745,000 S11, 495 000 S08, 745 000 S0, 495 000
b e 313,000,000 | 325000000 | 313,000,000 | 325,000,000
f";“” pontiom of o (59,800,000) -1 £59.800,000)

Jotsl T61.945000 | BI6A95000 | 761,945,000 | K3I6495,000

17, Retirement Bemelit
Defined Contribution obligations (Soctal Secarity Fund)
The Company hat enrolled s mpﬁ;}m in the Social Securily Fund (55F) in accondance
with the Social Security Act, 2075 and the applicable rules and directives. Under the S5F
scheme, both the Company and its employess contribuie the prescribed percentage of basic
FIATEG salary 1o the Contribution-Based Social Security Scheme administered by the Social
- Security Fund.

Monthly contributions made to S5F are recognized as employee benefit expenses in the
Statement of Profit or Loss, Once such contributions ane deposited imto the S5F, the
Company has no funther legal or constructive obligation with respect to those amounts.

Short Term Borrowings

Short term bomowings include bommowings from various banks which are of short-term
nature. i.e., due to be settled within 12 months. Further, such borrowings from banks has
been classified as short-term considering the provisions para 72 of NAS | "Presentation of
Financinl Statements”, All kinds of overdrifl, demand boan, irest receipl boan, cash credit,
packing credii, bills discounied, force loan, the installments of long-term loan and other

e

2
(L]
L2
.

&

types of loan payable within 12 months from ing date are categorized as short-term
loan, . 2
; m\v}y -
Ry S :
— O —
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0¥ Lown 62,357,350 1M, (M M 62,357,550 1 00, 06000, 8
STL Lown 252,097 470 1745000000 | 252097470 1 74, 300, 004D
TR loan 14,726, 76 - 14,726,760
Term Loan Pavable
| within a year 59,800,000 42,000, 00K 59 R0, 000 4200, 0]
Total 358,981, TR0 J16500,000 | 388,951,780 31, S0, (W)
Trade & Diher Pavables

Accounting Policy

Mon-financial liabilities are recosded and repored at cost based on legal and constructive
obligation to the Company.

Prowiskons are recognized when the Company has a present legal or constructive obligation
as a result of past events; it is more likely than nod that an outflow of resources will be
required to setile the obligation and the amount can be reliably estimated,

The irade and other payvables are non-interest bearing.
The pavables that are o be setiled within a year is classified as current lishilitics

Trade and (vher Lisbilitics

Accounts Payable 179928 31 141,385 855 | 134,792,173 116,363 328
Statutory Duwes Payable 3,009,697 B 119,628 3,168,549 £.101%.203
Tot IsL138010 | 149508482 | 137960822 | 124482.731
. The payables that sre mot setthed within o yvear is classiflied as non-current liabilities.
Short Term Provisions
Acconnting Policy

Provisions are recognized when the Company has a present legal o constructive obligation
as a result of past events; it is more likely than not that an cutflow of resources will be
required o setile the obligation and the amount can be relisbly estimated, Provisions as
defined under MAS 37 "Provisions, Contingent Linbilities and Comingent Assets®™ is
includesd under this head.

Provision has been created for expenses based on estimated cost.

X G
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Short Term Provizsions

Proviskon for Audit Fee 181,215 IH9ETE 334,500 134,500
(Mher provizions 3,210 454 = 3,229 454 .
Provigsorns for Inoomse Tax |, 5éd5, 997 = 1,55, ST .
Total 5,147,676 369,675 | 5,130,951 334,500

YValuation hierarchy

Assets and liskilities carried at fair value or for which fair values are disclosed have been
classified into three levels acconding to the observability of the significant inpuis used to
determine the fair values, The Company recognizes transfers between levels of the fair value
hierarchy when there is & significant change i either its prncipal markel or the level of
observabality of the inputs 1o the valuation wechnigues as at the end of the reporting period.

Level 1 fair value measurements are those derived from wunad justed quoted prices in active
markets for idenical assets or liabilities.
Level 2 valuations are those with quoted prices for similar instruments in aclive markets or

quoted prices for sdentical or similor instruments i inactive markels and  financial
instruments valued using models where all significant inputs are observable.

Level 3 portfolios are those wherne at beast one input, which could have a significant efect
on the instrument's valuation, is not based on observable market data

Fair value of Financial Instruments held at Amortized Costs on recarring basis

The following table shows the carrying amounts and incorporates the Company's estimabe
of fair value of those financinl assets and lmbilities no presented on the Company®s
staterment of financial position at fair valee. For certain instruments, fair value may be
determined using assumptions for which no observable prices are available.

Fair value of Financial Assets held at amortised cost

Cash and cash T3 R T4
_ﬂlil'ﬂtﬂﬁ 12 516,541 21,362,241
Trade Receivables | 545,436,512 543,710,555
(rher financial
B 792,034 B 792,034
Tatal 576,745,087 ST4. 864,872
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21.1.2 Fair Value of Financial Liabilities held at amortised eost

Trade & (hher

Payable 183, 138000 137,960 822

(ther financial

. 1,196,742 20,688,581

Loans (Currenit) IBE081,780 IRE 9% _TED

Lowens {Mon-

Current) T 045,000 T, 05 000
Total 1,355,261, 532 1,309,576,183

2.2 Fair value Level 3 disclosures

The following sets out the basis of establishing fair values of amontized cost financial
instrumenis. These are not generally traded and there is a significant level of management
judgement involved in calculating the fair values.

Fived Deposits

For fixed deposits with the banks, the estimated fair value of fixed intcresi-bearing time
deposits is based on discounted cash flows using the prevailing money market rates for
debis with o similar credit risk and remaining maturity, These are generally the carrving
amount of these assets,

Trade Recelvables

These assets are generally with the residual maturity of less than one year. The impact of
discounted cash flows of those assets more maturity peried of more than one vear is
insignificamt. Therefore, ihe fair value of other asseis generally approximates the camyving
amodril.

Loans & Borrowings (Non-Current)

Borrowings are initially recopnized at fair walee, net of transaction costs incurmed.
Borrowings are subsequenily measured st amortized cost. Any difference between the
proceads (net of transaction costs) and the redemption amount is recognized in profit or loss
over the period of the borrowings using the effisctive intercst rate method. EIR is caleulated
based on the repayments specified or indicated in the contract with the lender.

Borrowings are removed from the statement of financial position when the obligation
specified in the contract is discharged, cancelled or expired. The difference between the
carrying amount of a financial liability that has been extinguished or transferrad 1o another
party and the considerntion paid, incleding any non-cash assets transferred or liabilities
assumed, is recognized in profit or loss,
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Reclssification of fMinancial asseis

Financial sssets and liabilities have been clussified in sccondance with the regquirements of
MFRS5, These have been presented consistently and there have been no reclassifications
singe 2076-77, when financial instruments were restated under first time adoption of NFRS,

Risk management

The Company’s board of directors has overall responsibility for the establishment and
oversight of the Company’s risk management framewaork. The Company’s risk management
policies are established o identify and analyses the risks faced by the Company 1o set
appropriate risk limits and comrols and o monitor risks and adherence 1o limits, Risk
management policies and systems are reviewed regularly to reflect changes in market
conditions and Company’s activities. The Company aims 1o maimain a disciplined and
consiructive control environment in which all emplovees wnderstand their roles and
obligations.

The Board of Directors oversees how management monitors compliamce with the
Company’s risk management policies and procedures, and reviews the adequacy of the risk
management fromework in relation to the risks faced by the Company.

The mujor nisk areas and mitigation mechanism s a5 given below;
Credit risk manzgement

Credit risk is the risk of financial loss to the Company if a customen/patients or counterpany
to a financial instrument fails to mect its contraciual obligations and arises principally from
the Company’s receivables from customers. All the trade and other receivables as ml the
reporting date are not due for payment. The management accordingly, does not believe that
the Company has any exposure 1o credit risk.

Market risk management

Market risk is the risk that changes in market price, such as foseign exchange rates, interest
rates and equity prices will affect the company’s income or the value of its holdings of
finagngial instruments, The objective of market risk management is o manage and control
mirket risk exposures within acceplable parameters, while optimizing the retum, The
Company currently has transactions which expose it primarily 1o the financial risks of
changes in interest rates,

Liguidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting the
obligations associnted with its financial liabilities that are setthed by delivering cash or
another financial asset. The Company's approach to managing liquidity is 1o ensure, as far
as possible, that will always have sufficient liquidity 1o meet its lishilities when due, under
both normal and stressed conditions, without incurring unacceplable losses or risking
damage 1o the Company's reputation.
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Reputational Risk

Reputational risk is o risk of loss resulting from damages to reputation of company, in lost
revenue; increased operating, capital or regulatory costs; or destruction of sharcholder value,

Reputational risk is managed by the management commitiee which are responsible for
protecting the institution’s repuiation lecally and has the responsibility o ensure tha the
company does nod undertake any activities that may cause damage to the reputation of
institution,

Employee Benefit Risk

Employee benefit risk represents the podential financial risk anising from the Company’s
obligation to meet emploves retirement and leave-related liabilities. 'With the adoption of
the Social Security Fund (S5F), the Company™s exposure to bong-term emploves benefit risk
has significantly reduced.

Under 55F, the Company contributes the prescribed percentage of basic salary to the Social
Security Fund on a monthly basis, Once these contributions are deposited, the Company has
no further legal or constructive obligation, thereby eliminating future funding risk for
benefits covered under the S5F scheme.

Internal Control

The Board is committed 1o managing risks and in controlling its business and financial
activitics in a manner, which enables it o reduce risks which can cause loss or reputational
damage, ensure compliance with applicable laws and regulations and enhance resilience o
extemal events.

The effectivencss of the Company's internal control system is reviewed regularly by the
Board, its Committees and Management.

Impairment

The company assesses ot cach reporting date whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of
financial assets s impaired and impairment losses are incurred if, and oaly if, there is
objective evidence of impairment as a resuli of one or mose events occurring afier the initial
recognition of the asset (a loss event), and that boss event (or events) has an impact on the
estimated future cash flows of the financial asset or group of financial assets,

Impairment of assets other than financial assets
Al reporting date, the Company assesses whether there 15 any indication thal an asset may
have been impaired.  1f such indication exists, the recoverable amount is determined.
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Modes to Financinl Statements F.Y. 2081-82

Revenune
Accounting Policy
Sales

Revenwe s recognized upon transfer of condrol of promised products or services 1o
customers in an amount that reflects the consideration the Company cxpects to receive in
exchange for those products oF services, Amounts disclosed ag revenue ane net of trade
allowances, rehates and VAT amounis

There is no incident of goods sold but invoice not being raised during the cut-ofT period,
Income from financial instruments

Giains and losses arising from changes in the fair value of financial instruments held at fair
value through profit or loss are included in the statement of profit or loss in the period in
which they arise,

For financial asscts and liabilities held an amomized cost and fair value through other
comprehensive income, imerest income and interest expense are recognized using the
effective interest method.

Dividends on equity instruments are recognized in the statement of profit or loss within
other income when the Company”’s right o receive payment is estoblished,

Explinmiory Moles

Sales
Revenue is recognized upon transfer of control of promised products or services 1o Cusiomers
in an amounl that refllects the consideration the Company expects to receive in exchange for

those products of services. Amounts disclosed as revenue are net of wrade allowances,
rchates and WAT amounis,

There is no incident of goods sold but nvoice not being raised during the cut-off period.

Sales 1485790356 1070535486 1,404 0540, 5686 1079535 486
Tatal 1 ABS 790356 | LOTHSISA86 | 1,404,090,686 1079535 486
Cosit of sales

All the expenses that are directly related to generating revenue are classified os cost of sales,

Cost of Sales

Opening Stock 316,202,910 471,971,161 316202910 | 471,971,161

Purchase and direct | 462,547 486 10677890 | 1350897663 | 720,677,800

EXpEnses

Less: Closing Stk (555413,4%4) (Ale 202900 (521.012,858) (3162029109
HHS 440,141
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Other Income

Shreenagar Agritech Indusiries Lid.
Notes to Financial Statements F.Y. 2081-82

Other Income includes various income such as Commizsion, miscellaneous income
generated by the company, Other incomes are recognized on accrual basis, Details ane;

(her Income

(iher Income 145018 12833.395 1 454018 12.853,39%
Gain on sale of fixed 1,634,635 165,013 1,634,635 165,013
Total 3084653 12998 404 3,088,653 12,995 408

General Administrative Expenses

391,712
339,000
&, 0
1430855
335,170
4 265,907
35,505
45,858

319095

1,214,855
438,590
3626
135,155
20,139

BOR BOH

50,281
2291994

326,552
557,108

Accounting Policy
All the general adminisirative expenses are recognized when the benefil is received by the
COMPany,
Explanaiory Noles
Administrative Ex
Repair & Maintenance 13X 615 2,591,712 3334615
Audin fee Expenses I55.950 355,950 339, M)
HidTender Expenses 3000 L] 3 00e
Canleen Expenses 1,896 28T 1,431,855 1 B96 287
Al Expenses 2031233 o | 2931 233
Insurance Expense J662T 335,170 14,922
Consultsncy/AMC Fees J.B05.4592 4,265,907 3. B05.452
Recruitment f HR Expenses 143.00% 35,595 143,009
Donation Expenses 52250 45 895 L2250
Email / Internet! Clowd
Servioes (1 T14.855 9085 T14.855
Fime & Penalties 1 05 1,204,855 1,005
Mliscelbeneous Expenses G653, 180 438590 G52 BTG
Qifice Expenses 200011 55626 20001
Festival Expenses 167,017 135,155 167007
Postage’ Courier Charges 27,504 29,138 27504
ypdnuug & Stationery 1,222,494 ROE.R06 1,214,464
Expenses
Registration & Renewal Fee 1, B0, 5940 Gs0.2%81 1,743,390
Rent Expenses 2,504, T0S 1,291 .59 504,705
Discouni £ Settlmem
Fa 1,333,153 2 326,552 1,333,153
| 'é':leplmn: { Commumcation 693,443 557,108 693,443
B Dbt wrnte allf A581,000 J.581,0010

R RVALS

23
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Bhreenagar Agritech Industries Lid.
MNotes to Financial Statements F.Y, 2081-52

Advertisement / Business
Promotion/Incantive B3, 135 2607 AT BO93.135 2,607 47
Legal expenses 205,745 289389 205,745 289,309
Electricily expenses J4p, 458 334,707 344,468 334,707
Rates and Taxes I 48367 1,133,885 148,567 1,133,885
Dnstribation Expenses 1,786,231 1,105,594 1. 786,236 1,105,504
Loading Charges 281071 233,783 28107 233,7H5
TransporiationThelivery
B 3,454 906 B, 305 3 AE4 S04 B6d, 305
Travelling Expenses 35017546 3225435 3517345 3723435
Viehicle Expenses 2042 586 2,067,561 2,942 586 20T, 5450
Membership & Centification 1007273 To013 955,973 TH,013
T 3T 753 654,745 47,275, 264 0637, TES
Less : Expenses Transferred
to Social Suppon Activities - (0MNSITT) o L
Total 47,370,753 19,709 468 472TE 26 19,692,518
Employee Beaelits
Accounting Policy

Defined Contribution Plam — Social Security Fund (S5F)

The Company has enrolled its employees in the Social Security Fund (S5F) in accordance
with the Social Security Act, 2075, Under this scheme, both the Company and its emplovess

contribute the preseribed percentage of basic salary to the S5F on a monthly basiz.

These contributions are recognized as operaling expenses in the period in which they ane
incurred. Onee the contributions are made to the S5F, the Company has no further legal or

constructive ebligation concerning the benefiis covered under the S5F scheme,

Company provided the accumulated beave benefit as per the policy of the company. The
home leave and sick leave is paid in respective month.

Siall Bonus

1% of the net profit before bonus is set aside as stafl bonus.,

Siall Bonus

3.229.434 1,014,660




Shreemagar Agritech Industries Lid.
Notes to Financtal Statemenis F.Y. 2081-82

6.2  Current Emplwes benefits
Following emploves benefits costs are charged 1o the Statement of Profit or Loss,

Salary, Overtime,

Warges & Allowances BRI64A27 | BEATTO86 | 79356984 |  BBATTIE6

P/F Contribution - - = =

Salary-[Project

Implementation Team]) ' 5409.866 : 5,40 866

Staff Welfare &

Training/Medical 700 19.679 700 19,679
83,365,127 93,907,731 | 79,357,684 93,907,731

Less : Expenses

Transferred o Project [12,144.403) (52,563,093) | [12,144.403) (52.563,003)

o 71220724 ] a13446%0] 67213281] 41344699

The short-term benefits payables 10 emplovess are categorized as current liabilities,

27, Depreciation and Amortization including changes in estimates
Accounting Policy
The Company's accounting policy related to the depreciation of properiv plant and
cquipment has been discussed in Mote 5.
Amonization of expenses, wherever appropriate is apportioned on the basis of the pattern of
the econpmic benelil derived, which is usually on the time apportioned basis.
The company has revised its depreciation rate based on useful pattern of the assets and
treated as chonge in accounting estimates.

28, Net fimance cost
Finance costs include borrowing cost and other interest expenses & Charges on borrowings.
Borrowing costs that ane directly atiributable to the construction of a qualifving asset are
included in the cost of that asset. Other interest & charges on bormowing are treated as an
cxpense in the period in which it occurs,
Finance Income
Finance Income incledes Dividend income, Interest income and Accrued interest income.
Interest income from financial assets is included in finance income using the effective

interest rate method. Since no transaction cost is involved in financials kssets 5o the coupon
rate and Effective interest mie s same, '

Finance Income
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Shreenagar Agritech Industries Lid,
Motes to Financial Statements F.Y, 2081-82

Taxation

Accounting Policy

Income tax pavable on profits is based on the applicable provisions of the Income Tax Act
2058 and is recognized as an expense in the period in which profits arise.

Deferred 1ax is provided in full, using the liskility method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the consolidated
fimancial statements. Deferred income 1ax is determined using tax rate applicable o the
Company as al the reporting date which is expecied to apply when the related deferred
income tax asset is realized or the deferred income tax liability is seuled.

Deferred tax assets are recognized where it is probable that future taxable profit will be
available against which the iemporary differences can be utilized.

Current and deferred iax relating to items which are charged or credited directly 1o equity, is
credited or charged direcily 1o equity and s subsequently recognized in the statement of
profit or loss ieether with the current or defierred gain or loss,

Explanatory Nobes

Current Taxes

The Company*s current fax liabilities are calculated wsing the Income Tax Act 2058 as
applicable in Mepal, Current tax payable (or recoverable) is based on the teable profit for
the year. Taxable profit differs from the profit reponed in the statement or profit or kss,
because some item of income or expense are taxable or deductible in different years or may
never be taxable or deductible.

Deferred Taxes
Dieferred tax is recognized for temporary differences between the carrying amounts of assets
and liabilities in the financial statements and their tax bases under the Income Tax Act,
2058. Deferred tax assets and liabilities are measured using the applicable tax rate and are
recognized in profit or loss, except for fems recorded in OC]. Common temporary
' differences include depreciation differences and provisions not allowahble for tax until paid.

: F.Y. 2081-2082 - Enti

Property, Plant & Equipment & Intangibles | 1,222,221,962 | 154,139,984
Tutal G, 081977
Deferred Tax Liability / (Asset) 13.616,395.48
Deferred Tas Expensesi{Income)-PL (Recognized till last year) 10,685,948.51
Deferred Tax Expensesi{Income)-PL \ 2,930,447




Shreenagar Agritech Industries Lid,
Motes to Financial Statements F.Y. 2081-82

F.Y. 2081-2082 - (s

Property, Plant & Equipment &

Intangibles 1352906959 | 1,284, 818,986 68,087973
1l 68,087,973 |
Deferred Tax Liability / [Asset) 13.617,594.65
Deferred Tax Expenses/[Income)-PL (Recognized till last year) 10,688,072.65
Deferred Tax Expenses /[ Income)-PL 2,029,522
| Deferred Tax Expenses/(Income)-0C1

203 Tax Settlement Status

Final Tax Assessment has been made by Inland Revenue Department up to fiscal vear
200980, There was mo tax liability to be paid.

30, Assets held for sale and discontinued operations
Accounting Policy

Mon-current assets (such as propeny) and disposal groups {including both the assets and
liabilities of the disposal groups) are classificd as held for sale and measured m the lower of
thaeir carrying amount and Fair value less cost 1o sell when: (1) their carrying amounts will be
recovered principally throwgh sale; (i) they are available-for-sale in their present condition;
and (it} their sale is highly probable.

Immediately before the initial classification as held for sale, the carrying amounts of the
assels (or assets and linbilities in a disposal group) are measured in accordance with the
applicable accounting policies described above.

Explanatory Notes
There are no assets that meet the recognition criteria for assets held for sale and
discontinued operation.
31.  Foreign Currencies
In preparing the financial statements of the Company. transaction in currencies other than

the Company’s functional currency (forcign cumencies) are recognized at the rates of
exchange prevailing at the dates of transactions,

At the end of cach reporting period, monetary items denominated in foreign curmencies are

retranslated at the rates prevailing at the date. Non-monetary items carried af the fair value

T that are denominated in foreign currencies ane retranslated at the rates prevailing at the date
N A when the fir value was determined. Mon-monctary items that are measured in terms of

% y;:t cost in foreign currency are nol retranslated.




Shreenagar Agritech Industries Lid.
MNotes to Financial Statements F.Y, 2081-82

Related Party Disclosures

Accounting Policy

The Company identifies following as the related parties under the requirements of NAS 24,
i} Sharcholders having sharcholding of 1% or more during the vear.

i) Companies represented by the Directors,

iii) Directors of the Company and their chose family members ifany

ivl Key Managerial Personnel and their close family members. if any

Explanatory Notes
The details of ransactions with related party is given in table belows;

‘ Sunaulo Agro Farm Pyt Lid 36,434,660 | 36,434,660

gro Siater Concern
ﬁhmﬁu Iniernational Pyt Lad (hber Entities Gl D28 OB | 4028 984

Satish Chand Shrestha Key Personnel 10,402,709 -
Moushumi Shrestha Key Personnel 8,995 677 z
Events after reporting period
Accounting Policy

The company monitors and assesses events that may have potentinl impact to qualify as
adjusting and J or non-adjusting events after the end of the reporting period.  All adjusting
events mre adjusted in the books with additional disclosures and non-adjusting material
events pre disclosed in the notes with possible financial impact, b the extent ascertainable.

Contingent Liabilities and Commitments
Explanatory Motes

The Company seeks 1o comply with all applicable laws and regulations, but may be subject
to regulstory actions and investigations, the outcome of which are generally difficult 1o
predict and can be material 1o the Company. There is no court cases pending against the
company.

Where appropriate, the Company recognizes a provision for liabilities when it is probable
that an outflow of economic resources embodying economic benefits will be required and
fior which a reliable estimate can be made of the obligation{s). As on Ashad End 2082 there
is no Contingent Lisbilities,

28
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Motes to Financial Stafements F.Y, 2081-82

Cash Flow Statements
Cash and cash equivalents
Apcounting Poliey

For the purpose of the cash flow sislement, cash and cash equivalents comprise balances
with Banks.

Explanatory Maotbes
Cash and cash equivalents

Cash in hand 128,865 922 171 116,544 910,545
ﬁ"k:ﬂ Wl 2,387,971 8,499,606 22,245,297 %,366,882
| Total 11516541 9421878 22362241 2 9277818 |

Mortgaged Properties

The company has obtained long term loan and working capital loan from varous banks and
financial institutions by hypothecation of its Plant and Machinery, Assignment of accoum
receivables, stock and mortgage of Land and building of the company.

Dividends
Proposed Distributions (Dividends and Bonws Shares)
The Company has not proposed any dividend for the vear,

Segment Reporting
An opermling segment is a component of an entity that cngages in a business activity from
which it may eamn revenues and incur expenses, whose operafing results are regularly
reviewed by the entity's chiel operating decision maker to make decision abowl resounces to
be allocated to the segment and assess its performance and for which discrete financial
information is available.
Based on the intermal struciure of the company, company is scgregated o following three
different segments:
« Farm Division
«  Feed Division
+ Food Division




Shreemagar Agritech Indusiries Lid.
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Rirwerme AH5302371 | 870449731 | 48338584 | 1404090686
Cost of sales 396127609 | 710503,782 | 39456324 | 1,146,087.715
Gross profit / (loss) 89,174,763 | 159,945,949 | 8,882,260 | 256,002,971
Other income 1,067 545 1,914,774 106,333 3,088,653
Administrative expenses 16,339,959 29307752 | 1627544 | 47 275,264
Employees expense 23,231,238 41 668 094 2313949 | 67,213,281
Dtprn-iaﬁun 5044 152 12 455,195 691 673 20,091,020

Operating profit / (loss) 43,726,949 | 78429683 | 4355426 | 126,512,058

Finance Income - . . .
Finance costs 31448626 | 56406994 | 3132443 988,063

Profit / (lass) before staff | ;378323 | 22022689 | 1222983 | 35,523,995
Stail onus 1116211 2002 063 111,180 3229454

Profit / (loss) before tax__ | 11,162,112 | 20,020,626 | 1111803 | 32,294,541 |
The Company has identified three reponable operating segments: Farm, Feed and Fouod
division in accordance with IFRS 8 / NFRS 8 Operating Segments. Segmemt revenue and
segment results are reviewed separately by the management for the purpose of assessing
performance and allocating résources.

However, segment-wise assets and liabilities are not separately identified, maintained, or
reviewed by the management as parl of the intemal management reponting framework,
Accordingly, the Company has not presented segment assels and segment liabilities in these
financial statements, in line with the disclosure provisions of IFRS B

39, Mergerfamalgamation
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In previous year the Board of Directors of the Company al their meeting held on Aashad
3rd, 2080 and Joint Extraordinary General Meeting of Shreenagar Agro Firm Pvi Lid.
iMerged Company) and Shreenagar Agritech Industries Lid. (Merging Company) held on
Shrowan 4th, 2080 approved the proposed scheme of amangement for amalgamation of
Shreenagar Agro Firm Pvi. Lid into the Company with effect from date of approval from the
office of the Company Registrar, the approval dste, On completion of all the formalities of
the merger of the above companies with the Company, said merger became effective on
19th of Ashaj, 2080,

Consequent to the amalgamation prescribed by the Scheme, all the assets and liabilities of
transferor companies were transferred to and vested in the Company with effect from 1%
j, 2080, {“the Approval Date™)

The amalgamation was accounted under the “pooling of interest” method prescribed under
MNFRS — 3 Business Combinations, as prescribed by the Scheme. Accordingly, all the assets,
liabilities and other reserves of transferor companies were aggregated with those of the
Company at their respective book values. As prescribed by the Scheme equal number of
khares has been issued to the shareholder of the merging company as a consideration.

Accordingly, the resultant difference amounting o Rs. 4,836,499 debited to capital
reserve account, :
r -
¥ o &G,
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